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S&P 500 YTD A Aspect v vsnscenen
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Dow Jones YTD A Aspect i e
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Source: Yahoo! Finance as of 7.31.23



Inflation and the Fed
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Drivers of Inflation A ASPECt s e

11% 10%
Il Energy I New and used vehicles 2022 B Energy I New and used vehicles
10% Il Other [ Foodathome 9% 9.1% B Other [ Foodathome
0,
° Il Restaurants, hotels and transp. 85% 8.3% 8.2% B Restaurants, hotels and transp.
87 l Shelter 9.1% 8% 7.7% B Shelter
° 8.5% 8.6% 8.5% 7.1% Since High
8.3% 8.3% 8.2% 79 '
° 6.4%
8% 7 5% 7.9% 7.7% 6.5% 6.0%
7.0% 71% 6% 5.0%
o
s 6.5% 4.9% 4.0%
5% 3.0%
6%
4%
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3%
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2%
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(o] 10}4.
2% 0%
1% -19%,
0% -2%
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Source: Bureau of Labor Statistics, FactSet, J.P. Morgan Asset Management. Contributions mirror the BLS methodology on Table 7 of the CPI report. Values may not sum to headline CPI figures due to rounding and underlying calculations. *Core services ex-
shelter CPl is a custom index using CPl components created by J.P. Morgan Asset Management. Left: “Shelter” includes owners’ equivalent rent and rent of primary residence; “Other” primarily reflects household furnishings, apparel, education and
communication services, medical care services and other personal services. Right: “Transportation services” primarily includes leased cars and trucks, motor vehicle insurance and motor vehicle maintenance and repair. Airline fares are broken out from
transportation services. Guide to the Markets — U.S. Data are as of July 31, 2023.
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CPIl and core CPI

% change vs. prior year, seasonally adjusted

15%
50-yr. avg. May. 2023 Jun. 2023
Recession Headline CPI 3.9% 4.1% 31%
Core CPI 3.9% 5.3% 4.9%
12% h Food CPI 3.9% 6.7% 57%
| Energy CPI 4.6% -11.3% -16.5%
Headline PCE deflator 34% 3.8% -
9% Core PCE deflator 3.4% 4.6% -
]

6% *':". ,\ f \
TV _ A ‘ / |
" H A h“ﬂ‘w"&w“ L" o PN,
!

0% v r v ' L] L] ¥ T T T T T T T T T T V

-3%

73 Y5 77 '79 '81 '83 '85 '87 '89 91 93 95 97 99 01 03 05 O7 09 1M1 "13 15 "17 "19 21 23

Source: BLS, FactSet, J.P. Morgan Asset Management CPI used is CPI-U and values shown are % change vs. one year ago. Core CPI is defined as CPI excluding food and energy prices. The Personal Consumption Expenditure (PCE) deflator employs an evolving
chain-weighted basket of consumer expenditures instead of the fixed-weight basket used in CPI calculations. Guide to the Markets — U.S. Data are as of July 31, 2023.



The Fed and Interest Rates

Federal funds rate expectations
FOMC and market expectations for the federal funds rate

A Aspect WEALTH MANAGEMENT

8%

— Federal funds rate FOMC June 2023 forecasts

4 FOMC year-end estimates Percent Long
7% 2023 2024 2025

° € Market expectations run*

€ FOMC long-run projection* Change in real GDP, 4Q to 4Q 1.0 1.1 1.8 1.8

6% Unemployment rate, 4Q 4.1 4.5 4.5 4.0
Headline PCE infiation, 4Q to 4Q 3.2 25 2.1 20 |538% g 0%
Core PCE inflation, 4Q to 4Q 39 26 2.2 :'..
5% .
5.36%. ¢ 180%
4.12% ®.-
4% ‘¢ 3.83%
L 2
39, 3.40%
2.50%
L 4
2%
1%
00}"0 L) 1 | | L | L] | L) L] L) L) L) /:J'/ I
'99 '01 '03 '05 '07 '09 11 13 '15 17 '19 '21 '23 '25 Longrun

Source: Bloomberg, FactSet, Federal Reserve, J.P. Morgan Asset Management. Market expectations are based off of the respective Federal Funds Futures contracts for December expiry. *Long-run projections are the rates of growth, unemployment and
inflation to which a policymaker expects the economy to converge over the next five to six years in absence of further shocks and under appropriate monetary policy. Forecasts are not a reliable indicator of future performance. Forecasts, projections and
other forward-looking statements are based upon current beliefs and expectations. They are for illustrative purposes only and serve as an indication of what may occur. Given the inherent uncertainties and risks associated with forecasts, projections or
other forward-looking statements, actual events, results or performance may differ materially from those reflected or contemplated. Guide to the Markets — U.S. Data are as of July 31, 2023.
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The Fed and Interest Rates A Aspect o e

United States: Cumulative Change in Federal Funds Rate Since First Hike (Previous 40 Years)
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Source : Haver Analytics, Rosenburg Researc h



US Treasury Yield Curve A Aspect ..o o

. 1.9% 1.9%

2.0% Dec. 31, 2021 —e o

1.4% e
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Source: FactSet, Federal Reserve, J.P. Morgan Asset Management. ]]

Guide to the Markets — U.S. Data are as of July 31, 2023.



Recession Predictor? A Aspect .o e

U.S. yield curve steepness
Difference between 10-year and 2-year U.S. Treasuries™

4% .
® Inversion without recession Recession
@® Inversion prior to recession 4./
3%
Rate hiking
o
2% cycle
1%
0%
Date of inversion
-1% prior to recession Time to recession
April 11, 1968 19 months
March 9, 1973 7 months
-2%
August 18, 1978 16 months
September 12, 1980 9 months
-3% December 13, 1988 18 months
February 2, 2000 12 months
-4% June 8, 2006 17 months
August 27, 2019 6 months
Average 13 months
-5%
'62 '66 70 74 T8 ‘82 '86 '90 '94 '98 '02 '06 10 14 '18 22

Source: FactSet, Federal Reserve, J.P. Morgan Asset Management. *From January 1962 to May 1976, short-term bond is U.S. 1-year note, and from June 1976 onwards the short-term bond is the 2-year note due to lack of data availability. Time to recession is
calculated as the time between the final sustained inversion of the yield curve prior to recession and the onset of recession. Guide to the Markets — U.S. Data are as of June 30, 2023.



Recession and the Stock Market
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S&P 500 at Inflection Points

S&P 500 Price Index

A Aspect WEALTH MANAGEMENT

Jan. 3, 2022

4,800

’ 4,797

Characteristic  3/24/2000 10/9/2007 2/19/2020 1/3/2022 7/31/2023 4,589

4,500 Index Level 1,527 1,565 3,386 4,797 4,589
4.200 P/E Ratio (fwd.) 25.2x 15.1x 19.2x 21.4x 19.6x

’ Dividend Yield 1.4% 1.9% 1.9% 1.3% 1.6% . 289,
3,900 10-yr. Treasury 6.2% 4.7% 16% 1.6% 4.0% 114 °
3.600 Feb. 19, 2020 -25%

’ P/E (fwd.) = 19.2x Oct. 12, 2022
3,300 3,386 P/E (fwd.) = 15.7x

3,577
3,000
2,700
+401%
2,400
2100 Oct. 9, 2007 Mar. 23, 2020
Mar. 24, 2000 P/E (fwd.) = 15.1x P/E (fwd.) = 13.3x
1,800 P/E (fwd.) = 25.2x 1,565 2,237
1,527
1,500 A
+106% ! -49% +101% -~ -57%

1,200 /

900 P/E (fwd) = 15.9x % PIE (fwd,) = 14.1x P/E (fwd.) = 10.4x

500 741 777 677

'96 '97 '98 '99 '00 'O1 '02

'03

'04 '05 '06 '07 '08

'09 '10

"I‘I 12 13 14 15 16 "17 '18 '"19 '20 '21 '22

Source: Compustat, FactSet, Federal Reserve, Refinitiv Datastream, Standard & Poor’s, J.P. Morgan Asset Management. Dividend yield is calculated as consensus estimates of dividends for the next 12 months, divided by most recent price, as provided by
Compustat. Forward price-to-earnings ratio is a bottom-up calculation based on IBES estimates and FactSet estimates since January 2022. Returns are cumulative and based on S&P 500 Index price movement only, and do not include the reinvestment of
dividends. Past performance is not indicative of future returns. Guide to the Markets — U.S. Data are as of July 31, 2023.

Jul. 31,2023
P/E (fwd.) = 21.4x_ P/E (fwd.) = 19.6x
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Market Volatility

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.3%, annual returns were positive in 32 of 43 years
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A Aspect WEALTH MANAGEMENT

34%
o,
31% 30% 29% YTD
26% 26% 27%  26% 27% 26% 27% i
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12% o
_— 9%
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23% . oo
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° -30% o °
-34% -34% -34%
-38%
[ ]
-49%
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Source: FactSet, Standard & Poor’s, J.P. Morgan Asset Management. Returns are based on price index only and do not include dividends. Intra-year drops refers to the largest market drops from a peak to a trough during the year. For illustrative purposes
only. Returns shown are calendar year returns from 1980 to 2022, over which time period the average annual return was 8.7%. Guide to the Markets — U.S. Data are as of July 31, 2023.
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Corporate Earnings Growth

S&P 500 earnings per share

Index annual operating eamings, USD

$300
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$250
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A Aspect WEALTH MANAGEMENT

S&P 500 year-over-year operating EPS growth

Annual growth broken into revenue, changes in profit margin & changes in share count

100%

Share of EPS growth 2023* Avg.'01-'22
Margin 6.5% 4.1%

80% Revenue 2.6% 4.0%
Share count 0.2% 0.3% 0%
Total EPS 9.3% 8.4%

60%

47%
40%
20%
0%

-20%

-40%

60%

'01 '03 '05 07 '09

"1 13

Source: Compustat, FactSet, Standard & Poor’s, J.P. Morgan Asset Management. Historical EPS levels are based on annual operating earnings per share. ¥2023 earnings estimates are based on estimates from Standard & Poor’s and FactSet Market

Aggregates. Percentages may not sum due to rounding. Past performance is not indicative of future returns. Guide to the Markets — U.S. Data are as of July 31, 2023.
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Economic Growth A Aspect .. e

Real GDP Components of GDP
Trillions of chained (2012) dollars, seasonally adjusted at annual rates 2Q23 nominal GDP, USD trillions
$21 $28
3.8% Housing
’
$20 GDP (%) 3Q22 4Q22 1Q23 2Q23 13.5% Investment ex-housing
Q/Q saar 3.2 2.6 2.0 24
YIY 1.9 0.9 1.8 2.6 $23
$19
17.5% Gov't spending
$18 > $18
Trend growth: ~
2.0%_ 7
$17
$13
$16
68.2% Consumption
1
$15 8
$14
$3
$13
$12 L) Ll L) L) L) L] Ll L) L) L) 3 O‘)/ N t rt
'01 '03 '05 '07 '09 "11 13 15 17 19 21 -$2 -3.0% Net exports

Source: BEA, FactSet, J.P. Morgan Asset Management. Values may not sum to 100% due to rounding. Trend growth is measured as the average annual growth rate from business cycle peak 1Q01 to business cycle peak 4Q19.
Guide to the Markets — U.S. Data are as of July 31, 2023.
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Federal Finances and
the Consumer
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2023 Federal Budget

CBO Baseline forecast, USD trillions

$7.0

$6.0

$5.0

$4.0

$3.0

$2.0

$1.0

$0.0

Total spending: $6.2tn

Other: $834bn (13%)

Netint.: $640bn (10%)

Non-defense
disc.:$932bn

$891bn (14%)

Social
Security:
$1,336bn (21%)

Medicare &
Medicaid:

$1,588bn (26%)

Total government spending

A Aspect WEALTH MANAGEMENT

Borrowing: $1,410bn (23%)

JIhe h

Social
insurance:
$1,562bn (25%)

Corporate: $475bn (8%)

Income:
$2,523bn (41%)

Sources of financing

Source: CBO, J.P. Morgan Asset Management; (Top and bottom right) BEA, Treasury Department. Estimates are based on the Congressional Budget Office (CBO) February 2023 Update to the Budget and Economic Outlook. Other spending includes, but is not
limited to, health insurance subsidies, income security and federal civilian and military retirement. Note: Years shown are fiscal years. Forecasts are not a reliable indicator of future performance. Forecasts, projections and other forward-looking statements
are based upon current beliefs and expectations. They are for illustrative purposes only and serve as an indication of what may occur. Given the inherent uncertainties and risks associated with forecasts, projections or other forward-looking statements,

actual events, results or performance may differ materially from those reflected or contemplated. Guide to the Markets — U.S. Data are as of July 31, 2023.
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Federal Debt A ASPECt oo i

% of GDP, 1940 — 2033, CBO Baseline Forecast, end of fiscal year
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.

20% 1 1 1 1 1 1 1 1 1 1
40 ‘48 66 64 72 '80 88 96 '04 12 20

Source: CBO, J.P. Morgan Asset Management; (Top and bottom right) BEA, Treasury Department. Estimates are based on the Congressional Budget Office (CBO) February 2023 Update to the Budget and Economic Outlook. Other spending includes, but is not
limited to, health insurance subsidies, income security and federal civilian and military retirement. Note: Years shown are fiscal years. Forecasts are not a reliable indicator of future performance. Forecasts, projections and other forward-looking statements
are based upon current beliefs and expectations. They are for illustrative purposes only and serve as an indication of what may occur. Given the inherent uncertainties and risks associated with forecasts, projections or other forward-looking statements,

actual events, results or performance may differ materially from those reflected or contemplated. Guide to the Markets — U.S. Data are as of July 31, 2023.
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Consumer Finances

Consumer balance sheet
1Q23, USD trillions, not seasonally adjusted

$180

$160

$140

$120

$100

$80

$60

$40

$20

$0

Total assets: $168.5tn — » |3Q07 Peak $85.1tn

Homes: 27%

Other tangible: 5%
Deposits: 9%

Pension funds: 18%

Other financial assets:41%

Assets

1Q09 Low $73.7tn

Other non-revolving: 2%
Revolving*: 6%

Auto loans: 7%

Other liabilities: 10%
Student debt: 9%

Total liabilities: $19.6tn

Mortgages: 66%

Liabilities

Source: FactSet, FRB, J.P. Morgan Asset Management; (Top and bottom right) BEA. Data include households and nonprofit organizations. SA — seasonally adjusted. *Revolving includes credit cards. Values may not sum to 100% due to rounding. **2Q23
figures for debt service ratio are J.P. Morgan Asset Management estimates. Guide to the Markets — U.S. Data are as of July 31, 2023.

A Aspect WEALTH MANAGEMENT
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Flows into early delinquencies

% of balance delinquent 30+ days
16%

14%
12%
10%
8%
6% Loans 1Q23
4% Auto 6.9%

Credit card 6.5%
2%

Studentloan 1.1%
0%

'3 05 o7 '09 11 13 "5 17 "9 21 23

Source: FactSet, FRB, J.P. Morgan Asset Management; (Top and bottom right) BEA. Data include households and nonprofit organizations. SA — seasonally adjusted. *Revolving includes credit cards. Values may not sum to 100% due to rounding. **2Q23 23
figures for debt service ratio are J.P. Morgan Asset Management estimates. Guide to the Markets — U.S. Data are as of July 31, 2023.
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Household excess savings
Trillions of USD

Peak excess savings:
7.0 2.3

6.0 18

Personal saving

SAAR)

5.0

S

1.3

-~
o

0.8

W
o

Excess savings
remaining: $0.3tn 0.3

)
o

Personal Savings

-3
o

Accumulated excess savings

Pre-pandemic trend

0.0 . . -0.7

18 19 20 '21 '22 '23

Source : BEA, Federal Reserve, J.P. Morgan Asset Management. From March 2020 to August 2021, consumers amassed a peak $2.1 trillion in excess savings relative to the pre-pandemic trend. Since August 2021, consumers have drawn down on those excess
savings, with the remaining reflected in the chart annotation. Guide to the Markets — U.S. Data are as of July 31, 2023.




Unemployment Historically Low

Civilian unemployment rate and year-over-year wage growth
Private production and non-supervisory workers, seasonally adjusted, percent

16%
50-year avg.

Unemployment rate 6.2%
14%

Wage growth 4.0%
12%

Nov. 1982:10.8%
Oct. 2009:10.0%

10%

May 1975:9.0%
8% ‘f’ ‘! .
6% =\ -

4% | = ———————

Jun. 1992: 7.8%

Jun. 2003:6.3%

2%

0%

A Aspect WEALTH MANAGEMENT

Apr. 2020:14.7%

Jun. 2023: 3.6%

'72 '74 '76 '78 '80 '82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '0O4 'O6 '0O8 '10 "12

Source: BLS, FactSet, J.P. Morgan Asset Management. Private production and non-supervisory jobs represent just over 80% of total private nonfarm jobs.
Guide to the Markets — U.S. Data are as of July 31, 2023.
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Artificial Intelligence

PAS



T
What is Artificial Intelligence? P I —




In Summary A Aspect

« The balance of 2023 could be difficult for the stock
market, but the bond market is expected to rebound.

« Risk management strategies will continue to be a key
tool in mitigating the potential risk going forward.

« The Fed tightening cycle should end this year, leading
to brighter days ahead.

« There may be better entry points to acquire more
stock later in the year.

« Through it all, our focus: quality investments, proper
diversification and a disciplined process.
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Wealth Management Matrix A Aspect oo

Investment Retirement Risk Estate Tax Business
Management Planning Management Planning Planning Planning

Income Corporate
Distribution Benefits

Manager Scenario Liability Estate Tax Deferral Deferred
Research Analysis Insurance Mitigation Techniques Comp.

Benefit Loss
Planning Harvesting
Education Social Security Life/Disability Charitable Dividend Buy/Sell
Funding Optimization Insurance Planning Strategies Agreements
Tax “Stretch”

Efficiency Planning
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Our Team! A Aspect v e

Michael Clark** Zachary Clark** Jane Weekley** Denise Salzman** Chip Tencza** Justin Horsman
CIMA®, CRC" CFP® MBA CPA® Operations Analyst Operations Analyst

i

/‘ -
@ 2
ke

7

Jacqueline Williams Ghilda Rodriguez Kima Lewis Evita Hernandez Amara Rollman Micah Wakefield
Event Coordinator Office Administrator Office Administrator Client Services Client Services Portfolio Consultant
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Thank you!

The views stated in this piece are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly as an offer to buy or sell any securities. Due to volatility within the markets, opinions are subject to change
without notice. Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Past performance does not guarantee future results. 31
Investors cannot invest directly in indexes. The performance of any index is not indicative of the performance of any investment and does not take into account the effects of inflation and the fees and expenses associated with investing.
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